
DAIRY MARKET NEWS, JUNE 16 - 20, 2014                                              -8-                                                                            VOLUME 81, REPORT 25
  

INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered  June 9 - 20, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production 
remains robust with producers experiencing good margins and 
encouraged to produce as much milk as possible, prior to anticipated 
milk price reductions. According to ZMB, April milk production 
estimates for the EU-28 were on average 7.3% above year ago levels 
and 3.7% higher compared to April 2012.  The strong April increase 
over last year is as much a comment on last year’s weak start to milk 
production as it is on this year’s strong start.  Weekly production 
reports from Germany, France and the United Kingdom in May 
have shown declines in the growth rates, compared to the previous 
month.  These declines are expected to continue through June.  
According to Eurostat, January–April 2014 export data showed the 
following percentage changes for various dairy products compared 
to year ago levels; skim milk powder, +66%; butter, +33%; whole 
milk powder, +33%; whey, +5.2% and cheese, -1.3%.  Russia, a 
major importer of EU dairy products, recorded a 1.2% decline in 
milk production during the first four months of 2014, compared to 
last year and a 4.7% decline compared to two years ago, according 
to the Russian Statistical Office.  Despite the Ukrainian political 
situation and devalued Ruble, Russia remained a leading destination 
for EU exports of butter and cheese in the January-April period, 
according to data released by Eurostat.  
 
 
BUTTER/BUTTEROIL:  Bulk butter prices moved marginally 
higher, primarily due to domestic market factors. Production of bulk 
butter has expanded following the recent Pentecost holiday.  
Domestic demand for bulk butter is increasing as buyers, who in 
recent weeks were hesitant to purchase, now seem willing to buy.  
Negotiations are ongoing for Q3 orders with some sellers firming 
their prices.  Export interest is light as buyers have noted the 
significant price differential between the EU and Oceania markets.  
There is growing uncertainty in the market regarding the availability 
of butter for the last half of 2014.  EU butterfat levels for the first 4 
months of the year have been running below year ago levels and 
raising concerns regarding future supplies of cream for butter 
production.  Compounding the uncertainty of future supplies is the 
lack of storage data.  The market undertone is unsettled.  According 
to Eurostat, butter exports were very strong in April and aided in 
boosting January-April exports to a 33% increase over year ago 
levels.  Russia, along with the USA and Morocco were the leading 
destinations.  The butteroil market was mixed in light trading.  
Current supplies are filling domestic orders.  Export activity remains 
very light as EU prices are significantly above other global AMF 
markets. 
 
82% BUTTERFAT:                                          4,600 - 4,950                           
99% BUTTERFAT:                                          5,425 - 5,975 
 
 
SKIM MILK POWDER (SMP):   Skim milk powder prices were 
steady to higher.  Domestic demand is good and supporting the 
market.  Export demand has improved and is supported by a more 
favorable exchange rate as the Euro has seen recent declines.  
Numerous Q3 contracts have been finalized with some prospective 
buyers discussing Q4 contracts.  Stocks are in balance.  Suppliers 
are optimistic regarding export trade, feeling strong global demand 
shows no signs of weakening anytime soon.  Drying capacities are 
more than adequate for current skim concentrate volumes, now that  
 
 

overall milk production has declined.  The market undertone is 
steady to firm.  January to April exports of SMP, as reported by 
Eurostat, showed an increase of 66% compared to 2013.  Large 
volume shipments were made to Algeria, China, Egypt, Indonesia 
and Thailand. 
  
1.25% BUTTERFAT:                                     3,700 - 4,050         
 
 
WHOLE MILK POWDER (WMP):  The whole milk powder 
market remains unchanged from recent weeks with production and 
market activity focused on domestic needs.  Export demand is very 
limited as prices remain above other world markets.  Production is 
geared to filling current orders.  Stocks are limited as manufacturers 
are unwilling to expand inventories, given current market 
conditions.  Eurostat reported EU-28 whole milk powder exports for 
the January-April period up 33% compared to last year.  Most 
frequent destinations for WMP from Europe were Algeria, Oman 
and Cuba. 
  
26% BUTTERFAT:                                                       4,300 - 4,700         
 
 
SWEET WHEY POWDER:  Prices for whey were unchanged in a 
stable market.  Production is steady to slightly higher as some 
drying facilities are converting back to sweet whey after providing 
auxiliary drying capacity for skim milk powder production, during 
the recent heavy milk volumes.  Export interest, especially from 
Southeast Asia, has improved as EU prices have become more 
competitive, especially when compared to the U.S. market.  The 
feed grade whey market is also steady and supports the steady to 
firm market undertone.  According to Eurostat, whey exports for the 
January-April period were 5.2% above year ago levels.  The top 
destination for EU whey was Thailand.  
                                                 

NONHYGROSCOPIC:                                 1,250 - 1,450         
 
 
EASTERN OVERVIEW:  Eastern European milk production 
remains very strong and near peak seasonal levels.  Cheese and 
whey production have increased as a result of the increased milk 
volumes.  Drying facilities are operating at near capacity levels.  The 
number of skim concentrate loads moving into Eastern Europe has 
declined.  Export interest for whey remains good. 
 
 
 
   Exchange rates for selected foreign currencies: 
      June 16, 2014  
 
 .1230 Argentina Peso  .0098 Japan Yen  
 .9401 Australian Dollar  .0767 Mexican Peso           
 .9222 Canadian Dollar     .8676 New Zealand Dollar 
1.3573 Euro       .3278 Poland Zloty 
 .0166 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0767) = 
13.0378 Mexican Pesos.  Source: "Wall Street Journal"  

 

Alessandro
Highlight

Alessandro
Highlight

Alessandro
Highlight

Alessandro
Highlight

Alessandro
Highlight


	page 2
	page 3
	Page 4
	page 5
	page 6
	Page 7
	U.S. Dairy Cow Slaughter (000 head) under Federal Inspection & Comparable Week 2013
	CLASS III MILK PRICES (3.5% BF)
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